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FINANCIAL-COMPLIANCE AUDIT

Department of Labor and Industry
For the Two Fiscal Years Ended June 30, 2009

NOVEMBER 2009 09-15 REPORT SUMMARY

erlcan ery & Remvestment Act funds
oyment Insurance (UD Program. UL
a 259 percent i Increase over the

The Department of Labor & Industry rec
during fiscal year 2008-09 in support of its Un
benefits during fiscal year 2008- 09 exseeded $23
prior year.

Context

The department operates as part of a national
employment, unemployment insurance, and training
system. In addition, it is charged with enforcing labor
laws and providing services to industry, including
professional and occupational licensing.

The department classifies its expenditure activity in
seven expenditure programs. The two largest of these
are the Unemployment Insurance Division and
‘ Workforce Services Division. These two divisions

employ just over 56 percent of the department’s full-
time equivalent employees and accounted for almost
89 percent of the department’s fiscal year 2008-09
expenditures.

The department experienced significant increases in
UI claims activity beginning in fiscal year 2007-08 ; s sIroncons
and continuing through fiscal year 2008-09. e at risk of : 1g den ed for federal reimbursement.

; ent ,has been informed of these

Not only does the department have a presence in
Montana communities through the unemployment
benefits it distributes, but also through its workforce

centers.
Results
Concur 9
One of the report sections related to UT concerns a .
1
federally mandated function that includes review of UI Partially Concur
claims decisions for compliance with state an Do Not Concur 0

law. At the end of January 2009, department
management redirected all employees from this Source: Agency audit response included in final report.
function to assist with processing Ul claims activity,

For a complete copy of the report or for further information, contact the
Legislative Audit Division at 406-444-3122; e-mail to lad@mt.gov; or check the website at hitp:/leg.mt.gov/audit.
Report Fraud, Waste, and Abuse to the Legislative Auditor’s FRAUD HOTLINE
Call toll-free 1-800-222-44486, or e-mail Jad@mt.gov.
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A-291 Negotiated Cost All Rate (CAP) (06546 06547 CSD) Internal service proprictary Budget on A-288
A-291 Office of Information Technology (OIT) direct/indirect rates (06568 C issioner's Office/OIT) Internal service proprietary Budget on A-289
A-291 Hearings Bureau Rates (06552 06574 BSD Legal/Hearings) Internal service proprietary Budget on A-290

04 Employmeat Relations Division
Present Law Adjustments

PL 0401 ERD indirect rate adjustment

01000 General Fund

02000 State/Other Special Rev. Funds
03000 Federal Spec. Rev. Funds
TOTAL

PL 0402 Utilization and Ti Gudeli

02000 State/Other Special Rev. Funds

PL 0404 ERD General Operating Increase

02000 State/Other Special Rev. Funds
03000 Federal Spec. Rev. Funds
TOTAL

PL 0405 Motor Pool Reducti

02000 State/Other Special Rev. Funds

05 Business Standards Division
Present Law Adjustments

01000 General Fund

5% item - already approved in starting point motion

A-300 PL 0501 BSD Indirect Rate Adjustment 02000 State/Other Special Rev. Funds
03000 Federal Spec. Rev. Funds
TOTAL

A-300 PL 0503 BSD General Operating | 02000 State/Other Special Rev. Funds

A-300 PL 0504 BSD Consulting | 02000 State/Other Special Rev. Funds

A-300 PL 0505 BSD Data Base Mai 02000 State/Other Special Rev. Funds

A-300 PL 0506 BSD Motorpoo! Reducti 02000 State/Other Special Rev. Funds

07 Office of Community Services

09 Workers Compensation Court
Present Law Adjustments

201000 General Fund
03000 Federal Spec. Rev. Funds

5% item - already approved in starting point motion

02000 State/Other Special Rev. Funds

0 $3,4087 - $4,800

PL 0902 WCC General Operating I

ropriation

The workers' compensation court is appropriated up to $20,000 in state special

for the 2011 biennium to for repl

h

to occur.

judges when the workers' compensation judge must recuse himself from a case. The appropriation

A-307 is i upon

and approval of legislation providing a process for such a
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